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Abstract

The study of “The Explanations of Stock Prices Using Net Profit and Cash Flow Operating” is
showed that there was a significant relationship among stock prices, net profit and cash flow operating.
That is to say, net profit can be used to describe the prices of stock. In terms of the automotive,
industrial and machinery, petrochemical and chemical product, and the overall of industrial product
groups seemed to tell the prices more accurately than the cash flow operating. However, in packaging

and steel business, cash flow operating tended to predict the prices more effectively than the net profit
one.
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